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Abstract

Regional Electric companies are organizations thatpursue both social
and financial goals in‘@rdento fulfill the‘assigned missions, so fulfilling
the accountability due to theirdual goals i1S,0f fundamental importance.
In this research, by examiningitheNinformation needs of the users of the
financial reports,‘the effective factors in the financial reporting of the
sector have been studiedylie aim of this research is to present a model
for the envirepmental conditions and characteristics of regional electric
companiesia Iran. @r this purpose, the required data after library study
and exploratoryssearch in the theoretical foundations and financial and
accounting rulestand regulations governing the relations of these
persons and using a questionnaire, collected and analyzed using the
fuzzy Delphi research method and appropriate statistical tests. The
evidence from the analysis of the views of the respondents shows that
the influencing factors are in four dimensions, including the
compatibility of the model in providing the achievement of the
organization's goals, the needs of information users, compatibility with
financial and accounting laws and regulations, and finally, budget
control and credit status reporting. Experts also agree on the factors
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proposed by this research to design and explain the financial reporting
model of regional power companies in Iran.

Keywords: Users of information, Regional Electric Companies,
Financial Reporting.

1. Introduction
The government and other institutions in the public sectomprovide many

goods and services needed by the people of thessociety. Ongof the most
important areas in which the, government engages h cemmercial
activities is the energy sectoffand theyelectricity industry, which has a
key role in social and ecenomic development as wellfas improving the
quality of life of seclety. Rhe financial reseurces of regional electricity
companies of ‘the, country. ar& provided from various ways and it is
necessary t@ use them for“bertain purposes and according to different
laws and regulatioRs. Since the performance and evaluation of the
accountability of the authorities to the stakeholders has fundamental
importance in démocratic governments, it seems necessary to provide
clear and reliable reports regarding how to study and consume resources
in different fields. In the current research, it is tried to examine the

weaknesses and inadequacies of the financial statements of these

institutions by reviewing the existing literature and other methods, and
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finally provide an appropriate answer based on the findings. The present
study has led to the presentation of a suitable model for the financial
reporting of these institutions in such a way that accountability as well
as economic decisions making can be done in a better way.

Research Question

What is the financial reporting model of Iran's regional, electricity

}ompanies?
\

2. Literature Review
Sayedi and Babajani (2011) conducted a research with the aim of
achieving a desirable model of financial*eportinggin Islamic capital
markets. The findings of“the researchyconfirmed the usefulness of
relying on the fundytheoryto aehieve reporting goals. The result of that
research led to a model,of financial reporting, which requires that the
central_point ofWweportingyis¢not the economic entity, but the main
busines&actlvities and departments of the company.

Babajani and‘Shekarkhah (2012) in a research using the Delphi method,
investigatedhthe ‘apRropriate accounting model for Islamic banking in
Iran. According\to the results of the study, the accounting system used
by the experts was\not able to meet the needs of the users and requires
changes, the generalities of which were presented in the form of key
factors included in the proposed research model. Also, the findings of
the research indicate that the conceptual framework based on
accountability is more suitable in comparison to the conceptual
framework based on usefulness in making decisions for financial

reporting in the usury-free banking system.

Mohammadi et al. (2020), in a research in order to achieve a desirable
model of financial reporting in the public sector, addressed the key
factors affecting public sector financial reporting. The results of the



research showed that the categories of financial reporting quality in the
public sector include budgeting structure, infrastructure in the public
sector, quality of human resources, accounting system and basis,
education and accountability system governing the society are known
as background factors. Weakness in the implementation of accrual
accounting, lack of full implementation of operational budgeting,
political influence in the decision-making process, lack of access to the
annual budget performance statement and budget deduction report, and
non-identification of some financial statement items were identified as

processes.

3. Methodology \
Research Method The current research is an applied\and®evelopmental
research. In this research, it seeks to know the existing corditions and
help in the decision-making process;so it is classified as a descriptive
research, and it also seeks to obtain the opinion of allarge statistical
community on the subjeet of the research,\so it is‘agdéscriptive-survey
research. According“to the use of the fuzzy Delphi method, the
statistical populatien‘of the research includes experts based on the three
characteristics of "presence ofyrepresentatives of expert groups”, "deep
knowledge of _the research\topic" and "breadth of opinion and
knowledge ", from amonggeXxpert groups such as auditors. The head of
the State Court of Auditjauditors of executive bodies, and directors of
audit organizatigns and academic faculty members of universities who
have experienee inthe subject using sowball sampling) were selected.
In this research,\first, to identify the dimensions, components and
indicators of the |Einancial Reporting Model for Regional Electric
Companies in lran, the subject literature has been reviewed. After
identification, the examples of these cases in the public sector of our
country were examined based on the opinion of experts. Considering
the advantages of the fuzzy Delphi method (29FDM) compared to the
traditional Delphi method (30TDM), the fuzzy Delphi method has been
used in this research.
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4. Results

By examining the users needs and the current state of financial reporting
of regional electric companies, which is affected by several factors, it
was found that it is not possible to meet the needs of information users
simply by using the financial reporting models of private sector for-
profit institutions. The findings of this research showed that the activity
environment and needs of users of this sector do not have the same
conditions as the activity environment and needs of users of private
sector for-profit institutions. These differences have caused the
coordination between the information needs of users and the form and
content of the current information, and the users of the reports face
challenges. In the present research, by identifying and extracting the
effective factors in the appropriate financial reporting model of Iran's
regional electric companies, a step has been taken in order to improve
the information needs of the users. Identifying the set of influencing
factors in the mentioned model in accordance with the conditions and
laws governing the financial and accounting system of this area and
determining the importance of each of them in the desired situation is

among the findings of this research effort.
\

5. Discussign \

According tothe findings of the research, the consistency of the model
in reportinghthe “dégree of achievement of the set goals of regional
electric companies, the consistency of the model in supporting the goals
of information users, the consistency in the degree of compliance with
financial and accounting rules and regulations as well as budget control
and reporting of the credit status of regional electric companies as The
effective dimensions were identified in the reporting model. Each of

these dimensions includes a number of components and indicators.

6. Conclusion

In this research, an attempt was made to present the financial reporting
model for Regional Electric Companies in Iran. In this regard, with the
help of the fuzzy Delphi method, according to the opinion of experts,
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dimensions, components and indicators were presented in the form of
the mentioned model.
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