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Abstract:

Objective: The optimal performance of the-audit committee is an important
variable.in improving the processes and structure of corporate governance as
well as financial reports. The‘duties of the audit committee in the world are in
sync with the developments in the economic environment, and in Iran,
according to_the.approved charter of the audit committee, the purpose of
forming an audit committee in companies is to help fulfill the supervisory
responsibility of the board of directors and to improve it in order to obtain
assurance of reasonable quality of financial reporting, effectiveness of the
internal audit process, ensuring the independence of the independent auditor
and its effectiveness, adapting the company's activities to the laws and
ensuring the effectiveness of the activities of the corporate governance system
and its committees and other components. Considering the goals of forming
the audit committee and its extensive duties, evaluating the performance of
the audit committee in order to identify its strengths and weaknesses is very
important. Due to the lack of comprehensive research in the country in order
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to provide a model to evaluate the performance of the audit committee, the
present research has addressed this issue and a practical model for the use of
the activities of the audit committee has been presented.

Method: The research method used in the first stage of the research was
extracting the dimensions, components and performance evaluation indicators
of the audit committee from the theoretical sources of the research. Then, the
fuzzy Delphi method was used to screen the indicators, and the best-worst
(BWM) multi-criteria decision-making method was used to weight each
dimension, component, and index. Finally, in order to determine the gap
between the existing situation in the field of audit committee. performance
evaluation and the model obtained in the current research, the fuzzy gap
method has been used.

Findings: By studying the theoretical sources of the.research, 96 indicators
were determined to evaluate the performance of the audit committee, which
were classified into 3 dimensions and.15 components using theoretical
foundations. In the next, step, in order to check the.indicators by research
experts, interviews were first conducted with 10 experts. In the interviews
conducted regarding 6 indicators, revisions and content were made to adapt to
the current conditions of the 'country's economic environment. One index was
also removed due to the lack of legal structure of the index in Iran. In the next
step, 95 finalized indicators. were presented to the research experts for
screening;.and the answers given by the research experts were analyzed using
the fuzzy Delphi method. By calculating the fuzzy average of the numbers and
then de-fuzzifying them, the indicators which de-fuzzified number was less
than 0.7 were.remaoved and 78 indicators were approved by the research
experts. The model obtained in the current research includes Yparts of
evaluating the individual characteristics of the members of the audit
committee, evaluating the work processes and reporting of the audit
committee, and evaluating its duties and responsibilities, and the final model
includes Ydimensions, ‘Ycomponents and YAindicator.

Conclusion: According to the findings of the research, the important
components in evaluating the performance of the audit committee are the audit
committee meetings, the audit committee resources, communication with the
board of directors, the audit committee charter, and monitoring of financial
reporting. The results of the research showed that the working and reporting
processes of the audit committee have the most weight in the evaluation of the
audit committee's performance with a weight of about 66%, and the evaluation
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of the audit committee meetings as the focus of the audit committee's activities
is the most important among the evaluation components. Also, proper
communication with the board of directors, provision of sufficient resources
for the activities of the audit committee, existence of the approved charter of
the audit committee, and monitoring of internal controls and financial
reporting are important areas for evaluating the performance of the audit
committee. The results of the research also indicate the existence of a
significant gap between the current status of the audit committee's
performance evaluation and the model obtained in the research which in this
regard, it is suggested that the legislator (Securities. and Exchange
Organization) obliges the listed companies to evaluate the performance of the
audit committee under their supervision, and in this regard, it is suggested to
use the model presented in the current research considering the importance of
dimensions and components. Also, the board of directors of'the companies
can improve the performance of these committees by taking into-account the
important components of the audit committee's performance, by holding the
audit committees under their supervision accountable in these areas, and also
make a reasonable and logical assessment of their performance.

Enhancing Knowledge: This.research has. presented a practical model to
evaluate the performance«.of the audit committee according to the
characteristics of Iran's economic environment, which can be the basis for
analyzing the performance of the audit committee based on its different
functional dimensions.

Keywords: audit committee, performance evaluation, effectiveness
and efficiency of the audit committee
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