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Abstract

In this study, by using the Fuzzy Delphi research methodology and
getting the expert opinions, it was tried to identify indicators for
improving audit quality approved by experts in order to design a
suitable model for the Economy of IRAN by utilizing a confirmatory
factor analysis model. Also in this research, the gap between current
and desired situation of audit quality indicators in IRAN is
investigated. Finally, the dimensions of audit quality are ranked in
terms of importance. For this purpose, following the International
Auditing and Assurance Standards Board, 60 indicators were
identified. These indicators were classified in five dimensions: a.
Input factors with 21 indicators; B. Process factors with 10 indicators;
C. Output factors with 9 indicators; D. Key interactions with 10
indicators; and E. Contextual factors by 10 indicators. Data were
analyzed by utilizing R, Amos and Super Decisions software. The
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findings indicate that 54 indicators have been adopted, which provide
a model for improving the Audit Quality. Also the results of
comparing the current and desired situation of audit quality
improvement indicators shows a significant difference between the
current situation of the audit quality and the desired environment in
Iran. Finally, the results of ranking the dimensions affecting the
improvement of audit quality Shows that process factors are in the
first place of importance from the point of view of experts, input
factors are in the second place, main interactions and contextual
factors are both in the third place and output factors are in the fourth
place.

Keywords: Audit Quality, Financial Reporting Quality, Financial
Reporting Supply Chain, International Auditing and Assurance
Standards Board, the Gap between the Current Situation and the
Desired Level.
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1. Introduction

The accuracy of the operation of each component of the financial
reporting supply chain leads to higher-quality financial reporting. One
of the most important components of this chain is external audits that,
by considering the public interests, assure that the financial
information presented in financial reports is fair and reliable (IAASB,
2011; Royaei et al., 2015; Imani Barandagh, Mehrani and Hojjat
Shamami, 2016). Therefore, the international auditing and assurance
standards board (IAASB), using a holistic approach, published a
framework for audit quality in which the main factors contributing to
audit quality are introduced. Researchers in different countries,
including Iran, are expected to pay attention to the indicators
suggested by the IAASB and adjust these indicators according to the
context in which audit firms operate to help those involved in the
financial reporting supply chain, especially auditors, to improve audit
quality.

Thus, conducting a study aimed at developing a model for audit
quality improvement in Iran, considering the indicators suggested by
the IAASB to improve audit quality and enhance the position of the
auditing profession in Iran.

Research Question(s)
The present study can answer this question: What is the audit quality
improvement model in Iran?

2. Literature Review

2.1. Audit quality definition:

There is still no comprehensive, worldwide, and consensual definition,
and thus, audit quality can be introduced as a complex and
multidimensional concept (Mashayekhi et al., 2013; Alavi and Vakili
Fard, 2021) that cannot be limited to a simple definition and the
opinions of all those involved in the financial reporting supply chain
should be taken into account (Bonner, 2008; Knechel et al., 2012;
IAASB, 2014; Mohammadrezaei et al., 2019).

2.2. Efforts to improve audit quality:

Financial crises in recent decades have called into question the
auditing profession and audit quality. Therefore, Policymakers have
made attempts to identify key indicators of audit quality. As a more
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considerable step, in 2014, the IAASB developed a framework for
audit quality in which the main factors contributing to audit quality
were introduced. The IAASB has introduced the main factors
contributing to audit quality in this framework and believes that
following the framework in the economic environment of each
country can lead to high-quality audits and improve the position of the
auditing profession in society.

3. Methodology

The present study is applied research in terms of purpose and
descriptive survey in terms of the data collection method. The purpose
of this study is to identify the indicators of audit quality improvement
in Iran and develop a model for audit quality improvement. To this
end, the fuzzy Delphi method and the confirmatory factor analysis
(CFA) technique are employed.

3.1. Statistical population and sampling method

The statistical population of this study comprises audit experts (the
partners and senior managers of audit firms that are a member of the
IACPA and Iran audit organization). The expert panel members were
selected using the purposive sampling technique and 80 questionnaires
were distributed among the audit experts, and finally, 58
questionnaires were collected to analyze the data.

4. Results

4.1. The importance level of the research indicators based on
experts’ opinions (the results obtained from the fuzzy Delphi
method)

According to the obtained results, no indicator is removed, and all the
indicators play a role in improving audit quality in Iran and are
confirmed by experts.
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Diagram 1- the importance level of the research indicators based on
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4.2. Audit quality improvement model
In the next step, the CFA technique was used to extract the research
final model. To this end, first, the first-order one-factor CFA model
related to audit quality improvement was fitted, and after removing
items with factor loadings less than 0.5, 54 indicators remained. The
final research model, which is a model for improving audit quality in
the economic environment of Iran, was formed as described in Figure

2.
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Figure 2- aundit quality improvement model in the economic environment of Iran
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5. Discussion and Conclusion

This study, using the fuzzy Delphi method and obtaining the opinions
of 58 experts, seeks to identify audit quality improvement indicators
and design a model suitable for the economic environment of Iran. To
this end, based on the theoretical framework, 60 indicators were
collected and categorized into five dimensions: a) input factors with
21 indicators, b) process factors with 10 indicators, ¢) output factors
with 9 indicators, d) key interactions within the financial reporting
supply chain with 10 indicators, and e) contextual factors with 10
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indicators. The results show that 54 out of 60 indicators in five
separate dimensions are accepted, which represent the model for audit
quality improvement in the economic environment of Iran according
to experts’ opinions as described in the aforementioned model (Figure
2).
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