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Abstract

Over the past two decades, in accordance with the changes and developments
that have been created in the field of citizens' awareness of social rights and
the increase in demands regarding accountability from organizations,
especially in the public sector, accounting standardization bodies have
recommended moving towards accrual accounting as a basis of legitimacy.
The purpose of this research is evaluation of the challenging areas of
implementation of accrual accounting in the General Department of the
Ministry of Economy and Finance of Mazandaran Province. The methodology
of this study is mixed, so that in the qualitative part, through systematic
screening, the challenging areas of accrual accounting implementation in the
public sector are identified. Then, during two stages of Delphi analysis, an
attempt is made to check the reliability of the identified dimensions. Finally,
in the quantitative part, through interpretive ranking analysis, it seeks to
evaluate the areas identified in the context of the General Department of the
Ministry of Economy and Finance of Mazandaran province. The results of the
study in the qualitative part indicated the existence of 9 challenging areas for
the implementation of accrual accounting in the public sector, and during the
process of fuzzy Delphi analysis, 8 criteria were confirmed as the reasons for
the gap in the implementation of accrual accounting. Then, in the quantitative
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part, it was determined that the challenge of applying accounting standards of
the public sector is an effective factor in creating a gap in the implementation
of accrual accounting in the General Department of the Ministry of Economy
and Finance of Mazandaran province. The result of this study expresses the
issue that the accounting standards of the public sector, although during the
past years through various amendments, have been trying to improve the
implementation of accrual accounting in the public sector, but the lack of
coverage of various aspects of the standards developed in the stage The
implementation has actually caused challenges in the implementation of
accrual accounting in the General Administration of the Ministry of Economy
and Finance of Mazandaran province.

Keywords: Accrual Accounting, Implementation, Public Sector



Vol(issue), PP.
.atu.ac.ir
DOI:

-- Empirical Studies in Financial Accounting ------- DOEI ‘ ATU

1. Introduction

With the emergence of accounting in the public sector, the nature
and form of responsibility and accountability changed so that
organizations gradually moved towards transparency through
accounting, because these organizations were the guardians of public
interests and should consider themselves responsible for the needs of
citizens. The dominant approach at the time of the formation of the role
of accounting in the public sector was to focus on the cash basis, and
public sector organizations tried to identify and disclose revenues and
expenses identically and at the time of occurrence (Ismail, 2023).
However, with the beginning of paradigm changes in a wide field of
human sciences, this part of the accounting functions of the public
sector also changed, and many organizations started moving towards
the accrual basis in the disclosure of financial events from the mid-80s.
In fact, accrual accounting is considered the cornerstone of reforming
financial information systems in public sectors, which was created in
response to the acceptance of changes from traditional public
management (PM) to modern public management (NPM) due to the low
efficiency of accountability and transparency systems. . On the other
hand, the emergence of legitimacy approaches, borrowed from business
management to promote accountability in the public sector, has fueled
the development of citizen rights management mechanisms in the last
decade, transforming traditional public financial management (PFM)
into modern public financial management (NPFM). ) has changed
(Dissanayake and Dellaportas, 2023).

2. Methodology

In terms of the results, this study is considered part of
development research, because the issue of identifying the challenging
areas of implementing accrual accounting in the public sector, although
in previous researches as a main variable or complementary to other
operational aspects of government accounting such as budgeting;
responsiveness; Internal controls and... have been investigated, but it
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has not been considered as a theoretical framework for explanation in
the General Department of the Ministry of Economy and Finance of
Mazandaran province, and conducting this study can help the
development of theoretical and analytical literature in this field of study.
Therefore, the existence of such dispersion in the literature led this
study to present a model and evaluate the challenging areas of
implementing accrual accounting in the public sector through the
combination of qualitative and quantitative analysis processes.
Therefore, in terms of the type of data, this study should be considered
mixed. Because in the qualitative section, through systematic screening,
the challenging areas of accrual accounting implementation in the
public sector are identified, and Delphi analysis is used to confirm the
reliability level of the identified dimensions. Then, based on the process
of interpretative ranking analysis in the quantitative part, the study
seeks to evaluate the challenging areas of accrual accounting
implementation in the General Department of the Ministry of Economy
and Finance of Mazandaran province.

3. Result

In this study, an effort was made to identify the most relevant
dimensions in creating a gap in the implementation of accrual
accounting in the public sector through a systematic screening by
reviewing the research literature, and after conducting a Delphi analysis
based on the reliability assessment of the identified dimensions, through
an interpretive ranking analysis, the most effective The challenging
field of implementation of accrual accounting in the General
Department of the Ministry of Economy and Finance of Mazandaran
province should be determined. The results of the specific analysis, the
challenge of using accounting standards of the public sector, is
considered the most effective factor in creating a gap in the
implementation of accrual accounting in the General Department of the
Ministry of Economy and Finance of Mazandaran province.

4. Conclusion

In the interpretation of these results, it should be stated that the
accounting standards of the public sector, although in the past years
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through various amendments, have been trying to improve the
implementation of accrual accounting in the public sector, but the lack
of coverage of aspects of compliance with Clause (d) of Article (28) of
the Accession Law Some articles in the law regulating a part of the
government's financial regulations (2) regarding spending credits and
acquisition of capital assets show that the lack of separation of specific
headings in the agreement with the program and budget organization
can be a solution to change the resource allocation resolutions to
another heading of the organizations' expenses. be the public sector, an
issue for which a specific mechanism has not been approved in
accordance with Article (30) of the Program and Budget Law in order
to strengthen the ability to commit and accurately allocate credits and
expenses of capital assets. On the other hand, although Circular No.
210786/57 dated 11/7/2014 was referred to the public sector
organizations for the purpose of the current obligations of excess
reporting and credit allocation of reporting units regarding saving the
realized costs, but the implementation gap in this directive, the
supervisory role In the liability obligation, there is an excess of the
credit allocation, which is usually listed under the headings of other
debts and is refused to be recorded under the title of reserves for realized
expenses or capital obligations.
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