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2- Earnings Response Coefficient (ERC)
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Dependent Variable: AR

Method: Pooled EGLS (Cross-section weights)
Cross-sections included: 135

Total pool (balanced) observations: 675

Linear estimation after one-step weighting matrix

Variable Coefficient  Std. Error t-Statistic Prob.

C -0.051953 0.018792 -2.764698 0.0059

E 1.185738 0.091829 12.91250 0.0000
AE -0.020274 0.096486 -0.210123 0.8337
R-squared 0.517697 Mean dependent var 0.193023
Adjusted R-squared 0.395777 S.D. dependent var 0.659515
S.E. of regression 0.527615 Sum squared resid 149.7674
F-statistic 4.246194 Durbin-Watson stat 2.600182
Prob(F-statistic) 0.000000
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Dependent Variable: AR

Method: Pooled EGLS (Cross-section random effects)
Cross-sections inciuded: 135

Total pool (balanced) observations: 6735

Wansbeek and Kapteyn estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
C 0.649479 0.297838 2.180647 0.0296
E 1.173143 0.597269 1.964177 0.0499
E.DUAL 0.481911 0.265010 1.818458 0.0694
E.BRDIND 0.457900 0.524816 0.872496 0.3833
AE -1.474596 0.940219 -1.568354 0.1173
E.CEOM -0.331154 0.411275 -0.805188 0.4210
AE.CEOM 0.778030 0.711194 1.093976 0.2744
AE.BRDIND 1.829329 0.782903 2.336597 0.0198
SIZE -0.052322 0.022582 -2.317018 0.0208
R-squared 0.203552 Mean dependent var 0.109623
Adjusted R-squared 0.185423 S.D. dependent var 0.535455
S.E. of regression 0.483269 Sum squared resid 153.9089
F-statistic 11.22824 Durbin-Watson stat 2.635947
Prob(F-statistic) 0.000000
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