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Abstract

This study, through paradigmatic phenomenology, seeks to present a model for
understanding the, influential “pature of Ponzi \schemes in the formation of
opportunistic aceounting praetices. I, this study, in the first step, an attempt was made
to identify the propositional themes of,the Ponzi phenomenon in the formation of
opportunistic accountingypracticesithrough interviews with 20 actors with lived
experience, (using open-ended [uestions and codes derived from the Ponzi
phenomenona Then, By creating &esearcher-made checklist rated on the "+8"; "0"
and "-8" scales, theystudy:s.third stage of data collection methods sought to separate
theqpropositions,into more&eral categories of concepts, according to the focus
group'scores, in order to provide a paradigmatic model by categorizing propositional
themes. “The results of the study, after identifying 371" open codes from 20
intervziews candycted, indicate the identification of "50" propositional themes in the
form of‘ayesearcher-made scoring checklist, which, by assigning focal points to each
of the actors separated in the specified evaluation panels, ultimately led to the
presentation af,a paradigmatic model with the identification of 10 categories in 5
dimensions.
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1. Introduction

The majority of research on the causes and consequences of accounting
fraud has been conducted by comparing fraudulent companies to other
companies, and the results presented in this regard, although important, have
not been able to reduce its effects on investment mindsets in the market. In
other words, in the study of fraudulent companies, to a large extent, the
relationship between accounting violations and business and legal anamalies
(such as long-term appointment of managers; lawsuits and falling stock
prices) is evident, one of the possible consequences‘af which is the emergence
of financial distortions through accounting tools that-have been repeaMly
challenged in the past. In contrast to these studies, the present Stueygfocuses
on one of the most emerging opportunistic processes of companies that can
also be implemented through accounting procedures in theypresent-era.
2. Literature Review

The Ponzi scheme, whieh is one“ef the most well-known¥goncepts in
the world's financial economy; refers tofyplanned methods of \fraud and
distortion through which the income payable tayprevious investors is provided
by attracting cash capital from new investors. Therefore, companies that take
advantage of this\ghenomenon for greater prefits, secure their interests solely
from the intermediary financial flows created and, without any activity leading
to income andyprofit, often obtain certain benefits by luring investors. The
historical development of the,use“af this scheme indicates that the focus on
this method of distortien and fraud preceduresghas a long history, dating back
to the 1920spand the widespread fraud of "Charles Ponzi", who was able to
victimize ltalian immigrants ¥oFhis own interests. Although a review of this
Ristorical process Sshowsithat focusing on investment experiences and financial
crises can be censidered,an informative tool in this area, today's companies
often centinue to exploit the potential of this method for greater profit-seeking,
in tight ofithe weaknesses of regulatory mechanisms.
3. Méthodologys

Research that is conducted with the idea of paradigm building should
be categorized as studies that seek abstractions from the context under study.
This is because past research probably did not consider the external and
internal influencing currents on a cognitive phenomenon that has the potential
to be subjeetivized. Therefore, presenting a paradigmatic model helps to
understand the phenomenon in the context of the study. This introduction
describes the nature of the methodology of the present study in terms of the
basis of paradigmatic phenomenology. Accordingly, during the interviewing
processes with experienced actors in the context of the study, the contexts that
can be effective in line with the five paradigmatic conditions [causal
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conditions; contextual, intervening; strategies and consequences] are first
identified so that, through the open coding, the next steps can be taken to reach
the final paradigmatic model. Therefore, the tool of this study is, on the one
hand, an interview to reach the context of the phenomenon under study based
on open coding, and on the other hand, checklist scoring scales to evaluate the
emerged contexts to reach paradigmatic categories. In these explanations, the
present study should be described as exploratory in terms of its_purpose,
which, given the novelty of the Ponzi phenomenon, is justified in ideatifying
the influential contexts emphasized in the first research question. Because
conducting interviews with people with Kknowledge-enhaneing and
experimental qualifications, like puzzle pieces, revealgiseientific unknowiig of
the phenomenon under study in the context of the study. In termswef the result,
in another methodological dimension, the present studyWis_considered
developmental. Because conducting this study due to the lack“of reliable
cognitive approaches to the Ponzi phenomenon in accounting‘procedures, can
lead to a clearer gray area ofgunderstanding financial distortionsyand frauds.
Finally, in terms of data colleetion, thiststudy is classified as \qualitative
research and inductive philosophy.
4. Result

This studymbeganyby selecting 20™actors with lived experience to
determine the propesitionalythemes that indigate, through interviews with
open-ended questions and codes,derived from the Ponzi phenomenon, which
indicate which areas of thisiphenomenon can be|effective in the formation of
opportunistic accounting practiges. Therefore,with the identification of "371"
open codesfirom the 20 TAterviews conducted, “50" propositional themes were
evaluated T the form of a researcher-made scoring checklist in the form of
focus groups, whichpuiltimately led to the above table and the final
paradigmatic modelpleading the study.
5. Discussion
Patadigmatic phenamenology is known as a sociological science in the
theoretical and%applied fields that is based on areas of humanities knowledge
that, duete the newness of the central phenomenon in question, there is no
coherent understanding of it in the context of the study. Therefore, in this
study, with the,aim of ontology of the Ponzi phenomenon in the formation of
opportunistic accounting procedures of commercial companies, paradigmatic
phenomenalagy has been used. Because this phenomenon, as one of the fields
of financial distortion and fraud in commercial companies, has the functions
of influencing the emergence of opportunistic accounting as a hidden tool of
many companies in competitive financial markets, it is known, and because of
its novelty, it does not have sufficient cognitive coherence. For this reason, by
going through the analytical stages of the paradigmatic phenomenological
process, an attempt has been made to present a model as an ultimate goal to
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explore the influential aspects of the Ponzi phenomenon in the emergence of
opportunistic accounting practices.
6. Conclusion

The results obtained from the final paradigmatic model in the ontology
of the Ponzi phenomenon in the emergence of opportunistic accounting
practices were actually a background for the conceptual and abstract
understanding of this phenomenon in the context of commercial companies.
Because the lack of previous research on the theoretical and“applied
understanding of the existential philosophy of the Ponzi phenemenon*had
caused the connection of this phenomenon with agcounting practiees as its
implementation tool at the level of commercialgeompanies to' fotbe
considered. For this reason, the various angles of the occurrenee_of such a
problem in accounting practices were among the main objectives of thiS study.
A basis in which companies in chagge of implementing the\onzi phenomenen
or the so-called scammers (primaryaproject designers), based on the profit
from luring secondary investois, while €rgating an unknown finangial cycle to
provide the expected income of‘primary investors, try tGyrealize their interests
opportunistically fram a set of inefficient market conditions through tools
such as accounting.

Keywords: Ponzi® Scheme, Opportunistiéy Accounting, Paradigmatic
Phenomenology:
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