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Abstract

The complexities and continuous changes in the business envikonment have
created major doubts regarding the provision of stakeholders' needs by the
corporate reporting system. In addition, the specifi¢ characteristics of Iran's
economic environment make it necessary to pay special\atténtion to the forces
that shape the future of reporting i, this environment,and appropfiate policy
making by the stakeholders. Thereforey, this research has‘evaluated the policy
options by using the mixed research method withi\the scenario of corporate
reporting in Iran. For this\purpose, in the first'stage, semi-structured interviews
with experts and fuzzy Delphi survey“were“used to“identify the drivers
affecting the future of corporate reporting imylran. In the next step, according
to the Schwartz model, the importance and uncertainty of the key drivers of
the research were determined. The results showed that the three drivers of "
increasing the "connection “with the global economy”, “privatization of
property™and " creditzoriented financial system" have the highest level of
importance ‘and uncertainty, at the same time. In the final stage, corporate
reporting issuesywereldivided into 5 categories and 10 action options were
developed. Therestilfs of robust planning analysis showed that the best choice
is the policy option that includes increasing the target audience group, giving
more priority to public interests, recognizing intangible assets more, moving
towards accepting Jihternational standards and developing non-financial
reporting with new requirements. The results of this research have
applications and recommendations for policy makers and stakeholders in
corporate reporting.
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1. Introduction

Corporate reporting plays an essential role in the effective functioning of the
global economy and has an important contribution in shaping our
understanding of the current and future drivers of value creation in business
and the financial sector. Corporate reporting is constantly evolving in order to
meet the demands of a diverse and expanding range of users, and efforts have
been made to adapt reporting procedures to continuous changes in the
regulatory and business environment. Policymakers and varjous stakeholders
in corporate reporting need to develop new approaches_for ferecasting and
policymaking in corporate reporting with regafd to futureydevelppments. In
this situation, there is a growing demand to increase transpareneysand improve
reporting mechanisms, and therefore, professional andyacademic authorities,
standard-setting authorities, regulatory bodies and otherfinterestedygroups in
corporate reporting have started te conduct studies, provide®solutions,
requirements and similar casesyin ordegto Improye the Ggrporate reporting
system. In this regard, legislative ‘stitutions and \standard-setting
organizations have alwaysytried to provide standards ang,reCommendations in
an evolutionary processto improve reporting and meet the‘information needs
of investors in allocating theirsresources. Therefore, appropriate policy for
changes in the corporate reporting system'\is very important. Corporate
reporting requires the adoption ofiappropriate.decisions by corporate reporting
policy makers. Hefice, the main @search questions is as follows:

1. What are the main%cenarios of the possible future of corporate
reporting in Iran's eConomic environment?

2. Accordingyte different scenarios, what should be the appropriate
policy frem the stakeholders of corporate reporting?

2. Methodology

This study is an applied research and mixed methodology has been used to
achieve the objectives of the research. In order to identify the driving forces
affecting the future of corporate reporting from a semi-structured interview
according to Kvale and Brinkman (2009) and to analyze the data from the
interview, thematic analysis method was used. In order to evaluate the
qualitative part, appropriate methods for this type of research have been used
according to the approach of Creswell (2008). In the second step, fuzzy Delphi
analysis was used in order to create a consensus regarding the identified
drivers. Next, to measure the level of importance and uncertainty, a
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questionnaire including the list of consensus drivers affecting the future of
corporate reporting was provided to the participating experts in the previous
stages of the research. In order to evaluate the policy options, first of all, with
the expert panel method, policy issues in corporate reporting were counted and
action options were developed in each issue. Then, the evaluation of the policy
options based on the opinion of the experts has been done with the
guestionnaire tool. The results of the questionnaire analysis were analyzed
using MATLAB software and the development of a fuzzy inference system.

3. Results

In the exploratory interview phase with expertsfa total of 3% effective drivers
on corporate reporting were counted, and after two stages offuzzy Delphi
implementation, a total of 18 drivers were approved and'agreeeiby the'experts.
The drivers agreed upon by the experts were considered“as thesbasis for
developing the scenario based on the, Schwartz model,(1991). The three
drivers of "entering the global economic arena with'the remaval of sanctions",
"privatization of ownership" and "changing,the colateral-based financing
system to credit-based:. areythe drivers-that together have a high level of
importance and uncertainty and are the main basis for developing distinct
corporate reporting seenariosyConsidering that three drivers are the basis for
designing the scenarios ahgd eachionethas two/possible different states, a total
of eight scenarigSiwere desigrqd. To evaluate policy options, five main
corporatenteporting challenges were identified and ten action options were
developed. Finally, according to the analysis of the evaluation results of the
policy optigns based on the robust planning criteria, the best policy option was
determined. \

4. Conclusion

The evaluation of different scenarios shows that scenario number 1, with the
main indicators of increasing the link with the global economy, privatization
of ownership and credit-oriented financing, is a favorable scenario for
corporate reporting, where there is a more suitable platform, demand and
environment for the development and progress of corporate reporting.
However, it is important to note that in this scenario, the level of expectations
from corporate reporting is also higher and if these needs are not adequately
met, the stakeholders' reliance on other information mechanisms will increase.
According to the analysis of the results of the evaluation of policy options
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based on robust planning criteria, the policy option includes: increasing the
target audience group, giving more priority to public interests, more
recognition of intangible assets, moving towards the adoption of international
standards, developing non-financial reporting types with new requirements, to
The title of the best policy option was identified in corporate reporting, which
has appropriate and acceptable performance in different scenarios.
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