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Abstract

The present sudy aims to investigate the effect ofareligious beliefs on the
inaccuracy of accountants in preparing financial*stateméhts, considering the
mediating role of professional ethicsyin Iran. For this purpose, 400
questionnaires were designedhand distributedyamong the official experts of
accounting and auditinggand te, analyzen Amos software was used. The
findings showed that religious beliefs have a‘negative and significant effect
on the dishonesty of aceountants-and apositive and significant effect on their
professional ethics. Also, the,professional ethics of accountants, is a factor
that reduces the inageuracy of ace@untants in preparing financial statements
and has awegative and significaqt effect on it. Finally, as a mediating variable,
professionalethics explains the relationship between religious beliefs and
accountants' dishonesty;rthe mediating variable of professional ethics is a
partial mediator. \

Keywords: Professional Ethics, Religious Beliefs, Inaccuracy of
Accountants, Structural Equations Modeling.

1 .Introduction

Fraud and inaccuracy in financial reporting, accounting and auditing
professions have paid special attention to the causes of fraud and
existing ways to prevent the occurrence of fraudulent behavior in
financial reporting. Inaccuracy of accountants is a multi-dimensional
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phenomenon, complex and with different effects and causes, which has
destructive consequences for business units and society.

Increasing levels of inaccuracy in financial reporting leads to the
bankruptcy of large and small companies and creates concerns about
the quality of financial statements. Therefore, opportunities and
identifying the possibility of accountants' inaccuracies in financial
statements have been the focus of attention of creditors, investors,
consultants, legislators, accountants and other stakeholders.

The expansion of morality and religiosity can be much more
effective than laws and regulations and standardsy Below in the first
solution, accountants and auditors mainly deal with laws and standards
that, despite being imposed on them by the standardstdevelopment
committee and the auditing organization, inyfact, they*may not be fully
accepted and may not accept them wholeheartedlygrbecause these
standards are somewhat imposed. While teligiousiand moral principles
such as honesty and truthfulness are related to the heart belief of
accountants and auditors,‘and it startedfrom,the family and under the
influence of factors sugh astschool, religion and public and cultural
institutions that are derived fromynative and national structures, it has
found a very stronglink; therefore, the probability of the auditor's

adherence to religious andmoral principles can be higher.
\

2 .Literature Review »

The relationship between religiosity and religious beliefs can be
examined under thegheory of social norms. Social norm theory predicts
that social norms influence people's behavior. The theory of social
norms predicts that religious beliefs of managers will be affected by
religious norms infa local geographical area. The importance of social
and religious nofms in a society plays an important role in people's
adherence to a social norm. By emphasizing the general importance of
moral behavior, faith beliefs provide specific guidelines and provide
adherents with a language or set of groups for describing and
understanding moral or immoral experiences.

3 .Methodology



This research is among the few researches that uses the scientific
method of construction and experimental proof and is carried out based
on pre-determined research hypotheses and plans. This type of research
is used when the data measurement criterion is quantitative and
statistical techniques are used to extract the results. Also, since the data
of this study is collected through a questionnaire, it can be considered
as survey research. In terms of purpose, it is also included in the applied
research group.

In this study, all the official accounting an@“auditing justice experts
working at the level of the provincial centers of the whole country are
examined as a statistical population. The sample sizesexamined in the
present study using Cochran's formula was 385 people, and for caution,
400 questionnaires were distributed ameng the “members of the
statistical population. Therefore, according tothe existing limitations,
the questionnaire was collected online through theJudiciary Research
Center. Among the respondents, a total of 325 people responded to the
questionnaire, and the number of correctanswers that could be analyzed
was 312 questionnairesglt shauld be nated'that 13 questionnaires were
discarded due to incomplete infarmation.“Therefore, the total number
of questionnaires used for statisticalanalysis in the present study was
312.

\

4 Results \

Figure 1 shows the regression coefficient and the paths related to the
test of research, hypotheses. The variable of faith beliefs as an
independent Variabley Inaccuracy of accountants in financial reporting
Is considered as\a dependent variable and professional ethics as a
mediating variable, Path ¢ shows the relationship between independent
and dependent variable in the absence of mediating variable. Path a
show the relationship between independent variable and mediator and
path b shows the relationship between mediator and dependent variable.
Also, ¢' indicates the relationship between independent and dependent
variable in the presence of mediating variable. To check research
hypotheses in Amos software, three mediation models, direct model
and indirect model are needed, and these models were included in the
present study and the related findings were reported. The findings
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showed that religious beliefs have a negative and significant effect on
the dishonesty of accountants and a positive and significant effect on
their professional ethics. Also, the professional ethics of accountants,
like religious beliefs, is a factor that reduces the inaccuracy of
accountants in preparing financial statements and has a negative and
significant effect on it. Finally, as a mediating variable, professional
ethics explains the relationship between religious beliefs and
accountants' dishonesty; the mediating variable of professional ethics is
a partial mediator.

5 .Discussion

In this research, it was shown how religiosity and professional ethics
can be effective in reducing the inaccuracy*ef accountants imn\preparing
financial statements. Because the beliefs of aéeountants and preparers
of financial statements can be much moreeffective than reporting laws
and standards. Since the dishonesty of accountants has very destructive
effects on society and ecanomic stability, anddpublic trustworthiness,
according to the findings,of the research, the faith and moral beliefs of
accountants can be strengthened'o preventthis destructive factor.

6 .Conclusion

At first glance, it.iSiexpected tHat if the accountant has high religious
principles, this factor affectsfis moral level and prevents the accountant
from preparing reports andfinancial statements outside of accounting
principles. But'sometimes this does not happen and in some cases the
result is the opposi& In fact, if religious beliefs do not improve the
moral system alone, it cannot reduce the effects of fraudulent behavior.
In such a way thatreligiosity without morals will be more in the form
of hypocritical behaviors, which will not only reduce wrongdoing, but
will also increase it. In the absence of ethical commitment, managers
and accountants make financial statements look good and change the
numbers to get rid of the management's threats without paying attention
to ethical principles.
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