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Abstract

This research has been conducted to experimentally test the effect of
political relations on the amount of companies’ investment and its efficiency
in the period of 2012 to 2019 of companies listed in the Tehran Stock
Exchange. The method of data collection is archival and reference to
databases and the method of data analysis is multivariate regression model
using panel data model and fixed effects method. The results show that the
relationship between political relations and the amount of investment as well
as investment efficiency is positive and significant. These results indicate
that companies with political connections have more investment than other
companies and investment efficiency is higher in companies with political
connections. According to the research findings, it can be seen that
companies with political connections invest more and more efficiently than
other companies due to their government benefits and privileges, as well as
the ease of attracting financial resources.
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