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Abstract

The purpose of this study is to investigate the relationship between financial report readability
and stock return synchronicity with the moderating role of institutional ownership and
information asymmetry in companies listed in the Tehran Stock Exchange (TSE). This
research is in terms of its purpose. Its period is from 2015 to 2019, and the selected sample
consists of 171 companies listed in TSE. To test the research hypotheses through panel data,
the ordinary least squares regression method in Eviews software was used. The findings of the
research hypothesis test show that there is a negative and significant relationship between
financial report readability and the stock return synchronicity. Also, institutional ownership as
a moderating variable negatively correlates the illusion of financial report readability and the
synchronization of stock prices. Additionally, the moderating effect of the information
asymmetric variables on the relationship between the financial report readability and the price
synchronization is positive and significant. According to the findings, on the one hand, it is
necessary to examine the implications of financial report readability. On the other hand, in
order to improve the market, more attention needs to be paid to the issues affecting the stock
return synchronicity.
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